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REPORT: AIRLINES: LATIN AMERICA 

What you need to know 
March 2023 
 

This report presents a roundup of what’s been happening to airlines in Latin America over the last month.  

Major airlines 

Aeromexico 

Strong growth in demand continued in February 

Aeromexico increased passenger numbers in February by 42% year-over-year to 1.75 million. Domestic 

numbers rose by 47%, while international growth was 31%. With revenue passenger kilometers increasin g 

by 37% on 30% extra capacity, Aeromexico’s load factor improved by four points to 79%. 

Avianca 

Merger with Viva Air approved 

Colombian regulator Aerocivil has approved the merger between Avianca and low-cost carrier Viva Air, 

subject to a number of conditions. Viva Air must compensate passengers impacted by its suspension of 

operations from February 27. It must also remain a low-cost carrier, restore frequencies on the Bogota-

Buenos Aires route and maintain an effective rate limit on routes where the new entity would control 100% 

of the market. 

LATAM Airline Group 

Operating profits drop despite rise in Q4 revenue 

During the fourth quarter of 2022, LATAM Airline Group generated revenue of almost US$2.75 billion, up 

37% year-over-year and only 4% lower than in the same period in 2019. Despite this improvement in 

revenue, LATAM’s operating profit decreased by 18%, slipping back from $170 million to $140 million. 

However, the airline delivered a big improvement in net income, reversing 2021’s $2.7 billion net loss to 

record a $2.5 billion net profit in 2022. This transformation was largely due to $1.7 billion in adjusted 

contributions following its emergence from Chapter 11. 

Passenger numbers up almost one-fifth in February 

LATAM carried 5.22 million passengers in February. This was 19% more than in 2022. The group increased 

capacity by 25%. A 29% rise in traffic resulted in a 2.1-point load factor gain to 82%. 

Two new domestic routes 

LATAM is planning two new domestic routes: one in Brazil and one in Colombia. On March 28, it will start 

daily flights from Sao Paulo Guarulhos airport to Passo Fundo and from Bogota to Riohacha. 
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Low-cost carriers 

Azul 

Q4 profits flat despite higher revenue 

Brazilian low-cost carrier Azul posted a 19% year-over-year increase in revenue to R$4.45 billion (US$844 

million) in the final quarter of 2022. Despite this growth in turnover, Azul’s operating profit was essentially 

unchanged at almost R$525 million ($99 million). 

Gol 

Profits return in Q4 2022 

Brazil’s largest airline, Gol, lifted fourth quarter 2022 revenue by 62% year-over-year to R$4.73 billion 

(US$896 million), a figure which was almost one quarter higher than in the final quarter of 2019. Having 

delivered a R$2.8 billion in the 2021 quarter, Gol posted a much-improved performance with a R$231 

million net profit (US$44 million). 

JetSmart 

Ultra Air bid abandoned 

Low-cost carrier JetSmart, which operates mainly out of Argentina and Chile, has abandoned its plans to 

acquire Colombian carrier Ultra Air. In may instead be looking to start its own operation in Colombia.  

Viva Air 

Government takes control 

Colombia’s transport authority, the Superintendency of Transport, has assumed control of Viva Air, 

following its February 27 suspension of operations. It has asked the Superintendency of Companies to 

initiate a business reorganization of the airline.  

 

 

The information presented in this report represents the latest view as at March 29, 2023. We have carefully researched and checked 

the information contained. However, we do not guarantee or warrant the correctness, completeness or topicality of this article and do 

not accept any liability for any damage or loss as a result of the use of the information contained within this article.  

 

If you have any questions or comments regarding this report, please email mike.eggleton@bcdtravel.co.uk to share your thoughts. 
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